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Abstract:  

This study aims to explore the factors that have influenced the adoption of Malaysian 

Private Entities Reporting Standards (MPERS) in Malaysia since 2016, to explore the costs 

and benefits to Malaysian SMEs of adopting the MPERS, and also to explore challenges 

and expectations exploring the perception of 15 accounting professionals representing 

SMEs in Malaysia. Findings indicate that education and professional training are 

influential factors in the way participants perceive the MPERS but tensions between 

education and training did come to the fore in the interviews. Legal and tax factors are 

also influential. However, participants did not discuss the role of tax or legal factors 

relating to the implementation of the standard in any depth. Further, findings also 

indicate that cultural factors play a significant role equal to external economic factors, 

which heavily influenced the Malaysian standard setter to adopt MPERS. Participants 

suggested that the initial (short-term) costs for the adoption of the standard outweigh the 

benefits, but that over the long term, the benefits outweighed the costs of the adoption of 

the MPERS. The findings also suggest that adoption increased the reliability of financial 

information to users while adoption of the MPERS provides confidence to foreign 

investors by providing a comparable accounting framework with other countries, which 

was seen by participants as one of the most prominent macro effects. This thesis is the 

first to explore factors that drove the Malaysian authorities to adopt the MPERS and 

contribute to the existing body of accounting literature. We argue that this study’s 

findings might be used as a solid basis for other similar contexts in Southeast Asia with 

similar cultural characteristics to Malaysia. 
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1. Introduction 

 

This article examines the practical application of International Financial Reporting 

Standards for Small-Medium Entities (IFRS for SMEs) as those adopted by the Malaysian 

standard setter in January 2016. The thesis focuses particularly on the adoption of the 

Malaysian Private Equity Reporting Standard (MPERS) which is a standard almost equal 

to the IFRS for SMEs. The intention of Malaysian public authorities was firstly to replace 

the previous standard (Private Entity Reporting Standard -PERS) which probably was an 

obstacle to all those Malaysian SMEs looking for growth and development out of the 

country, and secondly to harmonize their accounting framework with the global and 

international trends. 

 The rationale of the focus on Malaysia is justified by the fact that Malaysia is a 

country where 97,2%ii of the business establishments are SMEs and geographically the 

country is in a strategic position and considered to have an important role in the project 

of Maritime Silk Road (The Belt Road Initiative). Also, the rationale to concentrate on the 

adoption of the Malaysian Private Equity Reporting Standard is that the standard has not 

received the appropriate academic attention and this thesis attempts to fill this gap in the 

extant literature. 

 Small-medium entities (SMEs) in Malaysia are accountable for nearly 36% of the 

country’s GDP, 65% of the country’s employment, and nearly 18 % of Malaysia’s exports. 

Consequently, SMEs have been at the core of Malaysia’s economic transformation since 

the 1990s to an upper-middle-income nation and are an important driver of employment 

and growth. The overall vision of the country is to have globally competitive SMEs across 

all sectors that will increase the wealth and the socioeconomic status of the people in 

Malaysia. By the end of 2020, Malaysia aimed to push SMEs’ contribution to GDP to 41 

%, and the share of the country’s exports from SMEs to 23%.  

 

1.1 Research problem statement 

The purpose of the research is to explore how Malaysia adopted the Malaysian Private 

Entities Reporting Standard for SMEs (MPERS), the business environment, and how 

social and cultural factors might have influenced stakeholders, accounting regulators, 

accounting institutes, users and the preparers of financial statements decision to adopt 

and implement the standard. This study aims to explore how the accounting standard 

was adopted by SMEs in Malaysia, what were specific circumstances and mechanisms in 

the country influenced those entities to apply the standard in their financial statements, 

and which factors influenced and affected the regulator to accept the standard as a 

permitted option for private entities.  

 
ii https://www.smecorp.gov.my/index.php/en/policies/2020-02-11-08-01-24/sme-statistics 

http://oapub.org/soc/index.php/EJEFR
https://www.smecorp.gov.my/index.php/en/policies/2020-02-11-08-01-24/sme-statistics


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         21 

 Malaysia remains one of the most open economies in the world and it is a dynamic 

country with stable economic growth, with increasing confidence in governmental 

policies that address the economic challenges faced by Malaysian companies. The 

increased consumer spending, low interest along with robust economic growth of 

Malaysia within Association of Southeast Asian Nations (ASEAN) are some of the main 

reasons that we chose to research Malaysia as a case study. Lastly, Malaysia migrated to 

application of MPERS in 2016 and the consequences and the impacts of this migration 

have yet to be fully explored.  

 The justification of this research is to address a gap in the literature as there is a 

lack of research relating to IFRS for SMEs standard worldwide. Benhayoun and 

Abdellatif (2017) highlight that the number of articles relating to the IFRS for SMEs is still 

in low compared to the full IFRS. Furthermore, Phang and Mahza (2013) also claim that 

there is limited discussion on the progress of the IFRS for SMEs within the research 

literature and suggest that more research focused on the standard is required. Similarly, 

in Malaysia, there seems to exist a literature gap relating to the adoption of MPERS by 

small to medium entities that explores and describes the influence and role that social-

political factors played in the implementation of the accounting standard.  

 What is of paramount interest in this study is that Malaysia has a unique culture 

with multi-ethnic groups who reside in the country. There is a blend of three ethnic 

groups such as the indigenous Malaysians, Chinese, and Indians who immigrated from 

neighboring countries in order to look at new business opportunities in the heart of 

South-East Asia. Therefore, Malaysia is a country of interest for this study since there is 

cultural diversity and according to Rahman and Hamdan (2019) there is a scarcity of 

studies focused on financial reporting of Malaysian SMEs and this fact also motivates our 

effort to fill the literature gap in this field.  

 

1.2 Research questions 

The following research questions were derived from the above research gap and were 

used to drive this study.  

 RQ1: How do culture and other factors influence Malaysian SMEs to adopt the 

Malaysian Private Entities Reporting Standard (MPERS) for SMEs? 

 RQ2: What are the costs and benefits associated with the adoption of Malaysian 

Private Entities Reporting Standard (MPERS) for SMEs?  

 RQ3: What are the micro and macro effects associated with the adoption of 

Malaysian Private Entities Reporting Standard (MPERS) for SMEs? 

 RQ4: How do preparers and users of financial statements perceive the adoption 

of the standard in Malaysia? 

 RQ5: What are the challenges associated with the adoption of MPERS? 

 RQ6: What are the expectations for the Malaysian Private Entities Reporting 

Standard (MPERS) for SMEs in the future? 

 The purpose of this study is to answer six research questions, from a sample of 

fifteen interviews and to generate analytic generalizations that are transferable and 
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comparable to other similar jurisdictions. Further, this research firstly aims to explore the 

perceptions of various professional accountants in regard to the general concept of 

MPERS and as well as their expectations for the future of the standard and secondly to 

identify the socio-cultural and political factors that may have influenced the adoption of 

the MPERS.  

 

1.3 Research objectives 

The research questions of this study have scope to fill the literature gap since there are 

not many studies on the adoption of MPERS in Malaysia. Also, there is an intention to 

acquire knowledge from the implementation of the new standard (MPERS) as it is a new 

accounting framework that tries to respond and fill the gap from the previous standards 

(PERS) and to help SMEs to apply a flexible standard closer to their needs. 

 This study aims to:  

1) Develop a rich picture of the perceptions of various professional accountants 

regarding the general concept of MPERS and as well as their expectations for the 

future of the standard. 

2) Explore the factors that have influenced the adoption of the standard. 

3) Identify the possible benefits and potential costs emergent from the 

implementation of MPERS. 

 

2. Literature review 

 

It is important to comment that accounting is a process for every company to identify, 

record, and finalize all the activities of the business and to communicate through the 

presentation of financial statements this information to the users in order to make useful 

decisions. As noted in the previous paragraph (1.2), International Financial Reporting 

Standards (IFRSs) and International Accounting Standards (IASs) are accounting 

principles in order to guide all entities how to recognize and disclose their economic 

transactions in an accepted manner. The accounting principles and rules are borne by 

Financial Accounting Standard Board (FASB) and International Accounting Standard 

Board (IASB) as also highlighted in our previous paragraph. At present, SMEs represent 

almost more than 95% of the total number of companies worldwide and it is therefore 

important to understand the added value that SMEs create through contribution to job 

creation, technological innovation with the adoption of technological skills, as well as the 

economic output and wealth they offer to the global economy (Bonito, and Pais, 2018).  

 Chin and Lim (2018) referred in their paper that in Malaysia the government 

established in 2004 a National SME Development Council (NSDC) in order to form and 

organize the policies and performance in the country for the future of SMEs. In addition, 

Amirrudin et al. (2019) supported the views of Chelli et al. (2014, p.303) who claimed that 

“Internationalized SMEs are able to create knowledge and technology skills, diversify resources 

and stimulate development, growth and success”. 
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 However, Bohusova and Blaskova (2011) argued that SMEs not only are different 

from big businesses but also are a heterogeneous group of entities with a focus on future 

survival rather than the maximization of profit. Bohusova and Blaskova (2011) mention 

that micro and small entities have restricted financial means and their first objective is to 

survive financially instead of adopting a philosophy of profit maximization which is not 

only a difficult task but it could be argued that it is a business objective usually adopted 

by bigger or listed entities.  

 Bohusova and Blaskova (2011) indicate that the definition of SMEs varies 

according to the context in which the SMEs operate. For instance, SMEs in Europe may 

have different business activities than similar SMEs in Africa or North America. There 

are two streams of definition of what constitutes a SME using quantitative and qualitative 

criteria. In practice, quantitative criteria are widely accepted since they take into account 

the number of employees, the annual turnover, or the annual balance sheet of each entity. 

In Malaysia, the prevailing criteria are the number of employees and the sales turnover. 

Consequently, the definition of SMEs is considered a task and the classification decision 

is left to the national regulatory bodies of each country depending on the needs and users’ 

demands. 

 As far as professional accounting bodies are concerned, the Institute of Chartered 

Management Accountants (CIMA, 2015) highlighted that SMEs could “become a global 

engine of growth and recovery”. The Association of Chartered Certified Accountants 

(ACCA), in a published research in July 2018 (ACCA, growing globally, 2018, p.10) found 

that 45% of SMEs have expressed their intentions to expand through the 

internationalization of their activities in order to grow their business capacity. Also, for 

the same report (ACCA, growing globally 2018), Edward Ling the Head of ACCA in 

Malaysia, commented that Malaysia has a small local market and as a country Malaysia 

has to be quite open as an economy in order to help the economic prosperity and to assist 

the SMEs to build a more international profile.  

 Before the publication of the IFRS for SMEs in July 2009, earlier studies (Baker and 

Barbu 2007) discussed that the accounting practice differs from country to country due 

to a large number of factors such as the development of the local economy, nature of the 

different legal systems, local and national government regulations, social climate, power 

of a recognized professional accounting body, and levels of education that exist in every 

country. Another stream of research (Dick and Walton, 2007) criticized the IASB and 

questioned whether they had discussed accounting matters with different types of SMEs 

(in terms of nature and size) in order to assess the needs of SMEs and their stakeholders.  

Masca et al. (2010 & 2012) pinpointed that accounting research is necessary to provide 

the cultural and historical context of accounting in developing economies to provide an 

understanding of the IFRS for SMEs. Therefore, studies of the above nature, espouse the 

rationale that says that the IFRS for SMEs tends to be the “white elephant in the room” since 

developed countries seem to ignore the significance of the standard and possibly there is 

a need to further explore the accounting phenomenon in the developing countries and 

jurisdictions. 
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 Countries that used to be ex-British colonies became early adopters of IFRSs 

engaged in the process of harmonization such as Hong Kong and South Africa. Hong 

Kong used to be a British colony and after its independence in 1997, the aim of the 

national standard setter was to issue Hong Kong financial reporting standards identical 

to IFRSs and IASs, and this convergence was completed in 2005. Equally, South Africa 

aligned with IASs and IFRSs since 1993 and the national standard setter was quite flexible 

by bridging any small differences between previous local standards (Generally Accepted 

Accounting Principles –GAAP) and IFRSs, and in 2001 the country was fully compliant 

with them. Stainbank (2014, p.84) argues in his paper that “accounting practices in most 

developing countries were imposed by developed countries through colonialism and the operations 

of multinational corporations”. The same author (Stainbank, 2014) also supports that 

colonialism plays an important role in accounting practices in all countries in Africa.  

 It is noteworthy to say that the language of IFRS is in English and this has helped 

ex-British colonies to adopt the IFRS as a natural progression compared to other nations 

facing translation barriers. In the same vein, Malaysia adopted the Malaysian Private 

Equity Reporting Standard (MPERS) for accounting periods on or after 1 January 2016. 

Malaysia follows a common law legal framework, as an ex-British colony and continued 

to do so after their independence in 1957.  

 In Malaysia, the existence of conventional financial reporting existed after its 

independence in 1957 while the Islamic Banking Act was introduced by Malaysian 

government in 1983. According to Kadri (2016, p59), “financial institutions in Malaysia are 

subject to legal provisions of Companies Act 1965…….. and Islamic banks and financial 

institutions are also subject to Islamic Banking Act 1983 and Islamic Financial Services (IFS) Act 

2013”. Section 72 of the IFS Act states clearly that financial statements have the same 

meaning as those approved by MASB and the Financial Reporting Act 1997. In other 

words, it is indicated that Islamic banking practices in Malaysia are walking ‘hand in 

hand’ with the approved International Financial Reporting Standards as adopted by 

MASB.  

 The Malaysian government tried to shape many strategies and escalated their 

efforts to run many business programs for small-medium entities through the Malaysian 

SME agency and to benefit SMEs to develop and grow their finance capacities. One of the 

main challenges for Malaysian government is to help the dominant sectors of the country 

to increase their activities through access to national and global capital and through a 

robust national economy.  

 There are two accounting frameworks in Malaysia, the Malaysian Financial 

Reporting Standards (MFRS), which are equivalent to International Financial Reporting 

Standards (IFRS), which addresses listed entities, and the Malaysian Private Equity 

Reporting Standard (MPERS) which addresses all the other entities without public 

accountability. Despite the different purposes of the two accounting frameworks, the gap 

between the two was shortened after the revision of MPERS in 2015, where fundamental 

issues were reexamined (ie. revaluation model) and gave SMEs the option to reflect them 

in their financial statements, assets, and liabilities with less costly choices.  
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3. Material and Methods 

 

This study uses a critical realist case study method so as to describe a clearly bounded 

study so that the implementation of MPERS in Malaysia adopted by organizations and 

entities can be better explored. Critical realism resonates with the researchers’ 

professional perspective as he believes that this is how the world is and consequently, 

critical realism fits the purpose of the research better than the interpretive approach in 

order to explore the adoption of MPERS in Malaysia. 

 Critical realism complements the adoption of research methods that acknowledge 

the contribution of understandings that are positive and interpretively acquired. On an 

equal basis, accounting events and phenomena occur as a result of existing mechanisms 

that operate in the real world in a stratified way. Also, the findings that emerge from this 

study act as part of knowledge, which is created through the dynamic interaction 

between participants’ views and researchers’ interpretations for the adoption of the 

standard (MPERS) rather than through ontological assumptions. In other words, a case 

study research method supports a cross-sectional approach to explore the 

implementation of the standard and allows for building knowledge and theory towards 

the application of MPERS in Malaysia. 

 

3.1 Research methodology 

The study adopts an explorative single case study design with embedded units of 

analysis and the purpose is to achieve in-depth knowledge from a number of participants 

in relation to the adoption and implementation of MPERS in Malaysia. 

 

3.1.1 Single case study design with embedded units of analysis 

The rationale for choosing the embedded unit of analysis (see Table 1) within a single 

case study, is to seek a “constructive approach” in order to capture the different 

perspectives from different groups of participants and to focus on their views for the 

implementation of MPERS in Malaysia. In other words, a single case study with 

embedded units of analysis is a case that can stand on its own and allows the researcher 

to answer the research questions posed in the most operational way serving the purpose 

of the research. 

 The embedded units of analysis are formed from the group of different 

participants. Participants were selected with the assistance of the gatekeeper (the 

Association of Certified Chartered Accountants in Malaysia) and a snowball sampling 

technique applied by the researcher.  

 The study sample consists of 15 participants representing 6 different units of 

analysis, all of whom have more than 10 years of professional experience in their field 

and were selected in order to explore perceptions from different users for the adoption 

of MPERS in Malaysia representing a different category. Table 1 outlines the sample and 

defines the characteristics of each unit of analysis within the exploratory single case study 

design. 
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Table 1: Participant sample and defining characteristic  

of each unit of analysis within the research design 

Embedded 

Unit 1 

Embedded 

Unit 2 

Embedded 

Unit 3 

Embedded 

Unit 4 

Embedded 

Unit 5 

Embedded 

Unit 6 

Four 

participants 

representing 

the auditing 

sector 

 

 

 

Auditors’ 

perspective 

Six 

participants 

representing 

the small-

medium 

practitioners 

 

 

Practitioners’ 

perspective 

Two 

participants 

representing 

two medium 

size-entities 

 

 

 

SMEs’ 

perspective 

One 

participant 

representing 

the regulatory 

body of 

Malaysia 

 

 

MASB’s 

Perspective 

One 

participant 

representing 

one of the 

professional 

bodies in of 

Malaysia 

 

MIA’s 

perspective 

One 

participant 

representing 

the 

consultation 

sector 

 

 

Consultant’s 

perspective 

 

The above units of analysis represent the different structural and social elements of the 

Malaysian business community for the following reasons: 

1) There is a cross-sectional approach in order to explore the implementation of 

MPERS. 

2) There is a need to understand hermeneutically the perceptions of different 

participants who use MPERS. 

3) Knowledge could be acquired (closer to reality) from exploring views from 

different groups of users.  

4) To explore and explain the purpose of MPERS in relation to the causal 

mechanisms.  

 Thus, the study adopts an inductive approach in order to build a theory from the 

analysis of the findings. Further, there is a will to fill the existing literature gap and to 

contribute to the development of knowledge in regard to MPERS by making analytic 

transferability of the theory to other similar countries and jurisdictions similar to 

Malaysia. 

 

3.1.2 Semi-structured interviews 

This study was challenging since the interviews were conducted by a researcher who is 

not Malaysian and comes from a different background and different cultural context. The 

use of semi-structured interviews as a method of data collection allows ‘depth of 

meaning’ to emerge. The interview schedule used open-ended questions that allowed the 

researcher to explore participants’ views and to probe where it is necessary to perceptions 

of MPERS (IFRS for SMEs) implementation and adoption process while providing 

insights from the participants in terms of authentic knowledge and how they view the 

particular sections of the standards. The questions also intend to explore participants’ 

perspectives as representatives of their organizations.  

 The challenge for the researcher was to design open-ended questions that paid 

extra attention to factors such as addressing older adults in cross-cultural contexts. This 

challenge was overcome, by first checking the interview schedule with the supervisory 
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team and by using in-country peer reviews. Both the initial interview schedule 

construction and the peer review of the initial interview schedule were conducted at an 

early stage. 

 This was done to test and sense check the questions so that first, the questions 

made professional sense in relation to the extant literature and from the perspective of a 

Malaysian participant if the question would make sense to them, ring true to their 

experience, and be useful in terms of gaining professional insights and perception. This 

second view was vital as there would be little point from an ethical standpoint in asking 

questions that made little sense and were not relevant to the participants. To this end, a 

professional associate from the Association of Chartered Certified Accountants (ACCA 

office in Malaysia) kindly agreed to peer review the interview schedule. The peer-

reviewer made a number of helpful remarks regarding the quality of the interview 

questions and the substance of the questions.  

 All of the semi-structured interviews were audio recorded and transcribed 

verbatim by the researcher. Immediately after the interviews took place, the researcher 

made field notes that contained first impressions and reflections on elements of the 

interview. After the interview was transcribed, the researcher sent each participant the 

transcriptions of their interview so that they could confirm that this was an accurate 

reflection of the interview and to give and provide them with an opportunity to clarify 

where appropriate as an approach to the principle of member checking.  

 

3.2 Participants’ profiles and demographics 

Participants in this research received information about the purpose and the nature of the 

study by email in advance of the interview and before giving their informed consent. For 

all interviews, previous permission was granted and the researcher offered to send 

participants a copy of their interview transcript, after the interview, in order for 

participants to check and verify the accuracy of the data. All the participants were 

informed in advance of the anonymity of the interview and they received confirmation 

from the researcher indicating that the data would be destroyed one year after the 

publication of this research. Appendix A presents detailed information on participants’ 

profiles. 

 

3.3 Sampling strategy 

The sampling strategy relies on two points of introduction. First, the Malaysian Institute 

of Accountants (MIA) recommended a number of individuals working within small to 

medium-sized enterprises to contact that might be willing to participate in the research. 

These individuals were approached by email and those that responded to the email were 

accepted through the consent process. Second, the participants were asked if they could 

recommend someone who would be interested in participating in the research (as part of 

a snowball sample technique). This was essentially a convenience sampling since it is a 

non-probability sampling technique.  
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 In the current study, a sample size of fifteen interviewees was deemed large 

enough to build thick descriptions and gather a complex and rich data set. A variety of 

participants were selected using the research gatekeeper (the ACCA in Malaysia). The 

snowballing technique is at its core, quite a social approach and fits well with the critical 

realist perspective adopted by this study. Sampling took place over a four-month period 

between September and December 2019.  

 In terms of interview administration, it is important to note that the researcher 

before starting the interview explained to all participants the scope, the nature, the 

purpose, and all ethical issues of the interviews highlighting their right to withdraw at 

any time they wished. Also, the researcher introduced himself to all participants and 

explained to them that there is no ‘right’ or ‘wrong’ answer enabling them to have a sense 

of ‘freedom’. It is also significant to note that during the interview process, the 

participants spoke more than the researcher who listened attentively and asked questions 

whenever was necessary to drill down deeper into the questions. 

 

3.3.1 Data analysis and interpretation 

This study adopts a thematic analysis aligned with the constant comparative model 

commonly found in grounded theory. Thematic analysis is used in qualitative research 

that according to Vaismoradi et al. (2013) support the view that thematic analysis 

“provides core skills to researchers for conducting many forms of qualitative analysis”. The 

narrative sections of this study describe the perceptions of each participant from the 

implementation of MPERS in Malaysia and it was a tool to help the researcher to discuss 

the findings within the context of the case study design that this study follows. 

Qualitative data analysis and interpretation does not have any specific type form or 

pattern of analysis and it makes sense for qualitative researchers to follow a procedure 

that fits the needs of their study. In the present study, the researcher followed an 

analytical framework, a six-step process to the data analysis. Appendix B presents a 

‘roadmap’ for the data analysis.  

 The six steps used in the data analysis process were as follows: 

1) The interview transcripts were analyzed by hand. While time-consuming, this 

allowed the researcher to become fully emerged in the data. A one-hour interview 

took five hours to transcribe. This supported the emersion of the researcher within 

the analysis of the data and helped them gain insights into the data. The researcher 

reviewed the raw data, line by line, to assign codes and locate themes within the 

data. During the transcribing process, the researcher took notes and memos that 

reflected the most important factors to emerge from the participants during the 

interview. 

2) The researcher read the interview transcripts carefully to gain a sense and feel for 

the information that lay within the transcripts. This helped them to explore how 

different groups of participants responded to ensure that reflect the tone and ideas 

within the transcripts. However, it is important to note that during this step, data 
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reduction did not occur rather the researcher tried to highlight all reflexive 

insights from the respondents and to build thick descriptions.  

3) Coding the data was a difficult task in that the researcher had to manually 

organize and record the data. The current study followed a ‘‘hybrid’’ approach in 

regard to the coding process by using a combination of predetermined codes from 

aspects derived from the literature and codes that emerged from the interviews. 

In this instance, the researcher initially developed a preliminary codebook that 

was later refined based on redefining themes that resulted from the merging of 

themes into distinct entities. 

4) In this stage, the study built seven themes for the influential factors of the MPERSs, 

themes for cost and benefits, for micro and macro effects in terms of short- and 

long-term impacts, for the perception of the users and the challenges and 

expectations from the standard in the future.  

5) The description of the themes carries a narrative style within the thematic analysis 

and describes the various views from each group of interviewees.  

6) The final step interprets and discusses the findings with the literature review and 

the researcher uses his professional skepticism and experience in order to 

contribute to the discussion adding knowledge for the adoption of MPERS in 

Malaysia.  

 From the data, participants of the study drew their attention to education and 

training as important factors to disseminate the new accounting standard to all users and 

preparers in Malaysia.  

 

“Academic wise there is very little evidence as universities only teach IFRSs. However, 

once you become a member of professional bodies, there is lots of training in MPERS from 

ACCA, MIA, CPA and there is lots of demand for MPERS. There is no choice but to go to 

professional bodies for training”.  

 

 In other words, the majority of participants said that mainly professional training 

arranged by professional accounting bodies or big audit firms is considered crucial to 

provide competency and professional knowledge of the application of MPERS.  

 In regard to legal factors, participants highlighted that have little influence on the 

adoption of MPERS but it is essential to consider the role of the new Companies Act (2016) 

as a new driving force in Malaysia to facilitate foreign investors to make new start-ups 

and invest in Malaysian SMEs.  

 

“The legal system does not have much impact. The concentration of legal system is focused 

on full IFRSs. The only regulatory institute is the Companies’ commission of Malaysia 

which is very active and inspecting the files”.  
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“The legal system in Malaysia does not have much influence on disclosure practices mainly 

as the financial statements have to comply with the legal system which is covered by the 

Companies Act 2016”.  

 

 In regard to tax factors, the majority of participants considered that the tax factors 

are not influential since the tax system operates under a different set of rules compared 

to MPERS.  

 

“The tax system is another story. The tax system falls in a different Act. The income tax 

Act has different guidelines and interpretations and the way the tax system works is 

different from MPERSs”. 

 

 Also, participants stressed that Malaysia is a developing country, with a growing 

economy, and that the economy has yet to fully reach its’ competitive potential in terms 

of how it embraces the use of foreign capital in investments in the near future.  

 

“Malaysia is engaged with international trade because of the location and economic deal 

with foreign companies. And from day one adopted the IASs and the move and adoption of 

MPERS was much easier for Malaysia’’. ‘‘Yes definitely. Many foreign investors are 

coming to the country and there was a need to review the accounting framework, to allow 

and change the local requirements to suit the needs”.  

 

 Last but not least, almost all participants agreed that Malaysia is a multi-ethnic 

country with three main ethnicities (Malay, Chinese, and Indian) and that English is 

Malaysia’s second language due to its past as a British Colony. 

 

“Malaysia is an ex-British colony and this might have influenced the Malaysian’s mindset 

on the financial reporting system………. Malaysian culture has influenced the 

implementation of MPERSs to a high degree. People of accounting bodies have welcomed 

the change of new standards… There are many races such as Malay, Indians, Chinese, and 

Europeans”. 

 

 As far as the costs and benefits are concerned, our data suggest that the benefits of 

adopting the standards outweigh the costs and our analysis suggests that twenty-eight 

codes out of the forty-one relate to the emerging effects from the adoption of the MPERS. 

Some of the benefits outlined by the study are the standardization of corporate reporting; 

the uniformity of the accounting reporting framework within Malaysia; recognition, 

simplicity, and efficiency of the standard. 

 

“As far as the business is concerned the benefits are: better access to finance, access to 

business partners and associates, compliance with tax and Companies’ Act and global 

outreach…. Our company for example due to the simplicity of the Standard needs fewer 
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accountants to do the financial reporting and consequently, the whole costs are less rather 

than to have a whole team’’. 

 

 According to the data, the participants’ perception is that MPERS is a good 

standard as it is very informative, analytical, easy to adopt due to simplified disclosure 

practices and the variety of qualitative characteristics. Also, participants said that 

different people look at different things and it all depends on the users of the financial 

statements and therefore it depends on who you ask.  

 

“…it all depends on the understanding of the users and if understand the accounts then 

they will appreciate… Users do think that MPERS is more useful than the previous 

standard. Definitely, the perception is that MPERS provide useful information and there 

are more disclosures to all the users…. In the end, if MPERS will be like full IFRS then 

the standard will be a burden to SMEs.” 

 

 In terms of challenges and expectations, participants expressed their concerns 

about the lack of qualified accountants, compliance, the creation of the new accounting 

framework, and the need for a cooling-off period before any kind of improvements or 

changes in the standard will take place.  

 

“The top challenges are SMEs do not employ qualified accountants and use semi-skilled 

accountants. Every year, MASB takes feedback from the implementation of MPERS and 

MASB travels to the main towns in Malaysia and brings any new issues for the standard 

taking feedback from SMEs and SMPs…the problem is that there are not many qualified 

accountants in order to apply MPERS as there are only 60k accountants in the country. 

The cost, to hire accountants to produce financial statements and MPERS compliance and 

to change the mindset of accounting and see the value of corporate reporting are the greatest 

challenges” 

 

4. Results and Discussion 

 

This study indicates that education and training are the influential factors to impact the 

Malaysian regulators' decision to adopt the MPERS in 2016. However, according to 

findings education and training operate in different knowledge areas in Malaysia. 

Academic education is mainly provided by universities where they offer a curriculum 

whose purpose is to deliver knowledge but without sufficient application to the practice 

field of accountancy. Research indicates that professional training has a different 

orientation as training is mainly offered by professional bodies such as the Malaysian 

Institute of Accountants (MIA), who makes a significant contribution by providing useful 

publications and guidance regarding the MPERS. The MIA also offers a number of 

workshops and training sessions to professional accountants and to academics to foster 

a broad culture of knowledge exchange between interested parties. This study suggests 
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that a recent development has occurred where collaboration between Malaysian 

universities, colleges, and professional bodies has emerged to promote education and 

training toward the MPERS. Below Figure 1 presents what participants said for 

professional training and education. 

 

 
Figure 1: Educational & training factors 

 

 Another key factor for the adoption of MPERS is the Malaysian Companies Act 

(2016). Participants in this study indicated that the new Companies Act influences the 

form of disclosures in the 35 sections of the standard. Despite the fact that Malaysia is an 

Islamic nation and Islamic law has an important role in Malaysian corporation law, none 

of the participants discussed or mentioned the role of Islamic law in the new Act 

something which is expected to be explored by future scholars.  

 Looking more critically at the role of the new Companies Act, we need to stress 

that participants did not discuss this in-depth as the new Companies Act has only 

recently replaced an older Act and possibly it was not perceived by participants on an 

equal basis. Notwithstanding, the new Companies Act seems to influence the formation 

of a new corporate landscape for entities by introducing key changes in the Law and 

offering motivation to foreign investors to make new start-ups easier than the previous 

Act.  

 Another influential factor in the adoption of the MPERS is tax, in that the tax laws 

have indirectly influenced the standard setter in Malaysia in order to adopt MPERS. 

Surprisingly, the main omission from the emergent data from participants was that they 

had not responded to three major elements for the role of tax factors.  

 The fourth influential factor to emerge from our analysis is that the majority of 

participants suggested that no other factors exist as influential factors for MPERS. 

However, the role of integrated reporting (IR) as a new reporting tool for SMEs and the 

sustainable and economic development of these entities is emerging as an important 

theme that was not discussed by the participants.  

 In terms of the country’s level, cultural factors play an influential role as Malaysia 

is an ex-British colony and is greatly influenced by Anglo-Saxon culture which is more 
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favorable to IFRS adoption. In terms of companies’ level, Malaysia is an Islamic country 

but Indians and Chinese are the main owners of the business activities adding a different 

dimension and character to Malaysian society. The below Figure 2 indicates that Malaysia 

is a multi-cultural society where culture has influenced the Malaysian Accounting 

Standard Board and it is noteworthy that compliance matters are a major feature of 

Malaysian culture.  

 

 
Figure 2: Cultural factors 

 

 Further, this research indicates that despite economic factors not being considered 

as influential, they are of major significance to the adoption of the MPERS. Looking more 

critically at the role economic factors play, this research suggests that economic factors 

are important for the adoption of the MPERS since SMEs need access to foreign funds 

with lower borrowing costs and better allocation of their financial resources in order to 

expand and grow their activities. The evidence from this study supports the conclusion 

that external factors such as the globalization of markets and the need for SMEs to access 

direct foreign investments heavily influence the national standard setter to adopt a 

standard with global recognition.  

 Also, this study highlights the fact that political factors are not as significant 

despite the fact that the adoption of the MPERS was part of a political process, reflecting 

the power of public authorities in the country to introduce, modify and-or replace their 

accounting frameworks.  

 In terms of a cost-benefit analysis relating to the adoption of the MEPRS, this 

research suggests that the potential benefits of adopting the MPERS outweigh the overall 

costs. While we accept that, there are additional expenses to Malaysian SMEs of adoption 

of the MPERS in the short term, our analysis shows that the long-term benefits should 
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outweigh any potential barrier from the implementation costs. According to the findings, 

among the benefits of adopting the MPERS are the introduction of qualitative elements, 

financial elements, internationalization, and standardization of financial reporting in 

Malaysia. This study suggests that transparency, simplicity, and disclosure of financial 

information are some of the qualitative elements from the adoption of the MPERS along 

with the positive contribution of financial elements that the accounting sections offer as 

a piece of additional information to users, and in particular to the foreign investors. On 

the other hand, the findings also indicate that initially, the costs outweigh the benefits. 

However, we note the fact that the quantification of costs and benefits is not an easy task 

and this research does not attempt to measure and quantify them since it is outside of the 

objectives of this article. Appendix B presents a list of benefits and costs of the adoption 

of MPERS.  

 Looking more specifically at the micro and macro effects, the study found that the 

micro effects are flexibility, simplicity, and compliance increasing the trustworthiness of 

financial information to the users of the standard. The standardization and efficiency of 

the accounting framework along with the better understanding of financial statements is 

also part of the micro effects from the adoption of MPERS. Also, among the macro effects, 

this research suggests that the MPERS plays a pivotal role in supporting the economic 

development of SMEs in terms of access to foreign capital as the standard also provides 

confidence to foreign investors and offers a comparable framework similar to other 

jurisdictions. Appendix C presents a list of micro and macro effects of the adoption of 

MPERS.  

 In addition, the research also suggests that the MPERS are analytical, promote 

simplicity, and offer relevance and understandability to all users and readers of financial 

statements. The findings also support that MPERS is a standard with different objectives 

and is simpler in comparison with MFRS and that with some minor amendments and 

revisions will fit the needs of the existing accounting frameworks. Notwithstanding this, 

the findings indicate that the MPERS has weaknesses in particular the sections for 

investment property (S16), property plant and equipment (S17), and related party 

transactions (S33) which we suggest need further improvement in terms of more 

technical guidance which will cover technical jargons within the sections. Our findings 

suggest the perception of users towards the MPERS depends on factors perspective they 

adopt when reading financial statements (i.e., suppliers, bankers, clients, investors, 

public authorities, etc.) and their knowledge of the MPERS. 

 Key areas for development to emerge from this study are the number of challenges 

associated with the adoption of the MPERS. With challenges being (1) there is a lack of 

qualified professional accountants in Malaysia to cover the needs of more than one 

million SMEs; (2) a need for more educational and training programs; (3) the need to 

increase the power of the MIA, to provide more technical guidance; (4) the need to 

develop a positive accounting mindset among the owners of SMEs by providing more 

information to them for the advantages of the implementation of the standard for their 

businesses; and (5) the need to adopt the MPERS across the 13 states with consistency. 
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This research suggests that in order to face the challenges there is a pressing need for all 

the SMEs to apply the Companies Act 2016 under the supervision of Government 

authorities. 

 An interesting point emerged from our findings which suggest that there is a need 

within Malaysia to make a distinction between roles and responsibilities of accountants 

and external auditors. In addition, there needs to be a formal programme of 

dissemination and training relating to the MPERS and a campaign across the country to 

support wider and sustained cooperation between the government and the public 

authorities to fill some technical gaps in the accounting treatments of 35 sections of the 

MPERS by providing financial assistance to SMEs.  

 In terms of expectations from the standard, this research study proposes that a 

detailed evaluation exercise of the MPERS should take place after five years to allow the 

MPERS to bed in, and to allow adoption and implementation impacts to develop. Despite 

the initial aim of IASB to review the standard every three years, participants in this study 

suggest that the standard needs more time to bed into the business environment before 

any subsequent evaluation and or revision occurs and that the MASB should be the body 

that evaluates the application of the MPERS across the country and to critically assess 

feedback from both users and preparers.  

  

5. Recommendations 

 

This study suggests that there are some implications regarding the application of the 

MPERS in Malaysia and for the role of MASB in particular. The recommendations from 

this research include several propositions as follows: 

 Firstly, in the Malaysian context, the need for revision of the MPERS will involve 

a lengthy process of consultation and discussion in order to give priority to those SMEs 

that are directly affected by any amendment. Our findings indicate that participants 

agree that there is a need for SMEs to have a “bedding” period after adoption of the 

MPERS as frequent early revisions would be costly increasing the workload for SMEs 

and would reduce the likelihood of adoption in the longer term. For instance, some 

sections of MPERS were identified from the findings that need improvement, 

clarification, and more technical guidance that have to be modified and amended in the 

next revision of the standard implemented by the MASB in the future. As a result of the 

above, we suggest that the Malaysian Accounting Standard Board should conduct the 

evaluation and elicit feedback from a broad range of SMEs relating to the implementation 

of the MPERS and to explore the various experiences not only by preparers but also from 

a wide range of users of financial statements of SMEs.  

 Secondly, the MIA should develop and implement awareness programs to 

support, education and training and should facilitate the coordination, with the support 

of Malaysian government, a national-level campaign to help encourage greater 

familiarization of Malaysian SMEs with the benefits of the standard and to provide 

solutions to perceived barriers that might exist among the main users and owners of 
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SMEs. It is believed that if workshops and seminars are provided for free (i.e., online 

sessions) this would might motivate and help users and preparers of financial statements 

to become more familiar with the standard, and maybe more technical weaknesses of 

MPERS will come to the front. 

 Thirdly, by acknowledging that the needs of preparers’ and users’ of micro-entities 

vary from other entities due to different objectives, the MASB should consider a three-

tier approach with the creation of a third accounting framework for micro-entities. In 

Malaysia, there is a diverse range of entities covering highly diversified business sectors 

across large geographical areas which have an array of different needs, strategies, capital 

intensity, and size. This is similar to the situation in developed countries such as the UK 

where standard setters have adopted a range of accounting frameworks for minor entities 

(FRS 105). The Malaysian Accounting Standard Board should examine the case of 

adopting a standard exclusively for micro entities in Malaysia. 

 Fourthly, as is already identified in the key challenges of this study, there is a need 

to release more power from MASB or to extend the collaboration with all professional 

bodies in Malaysia and in particular with MIA, in order for the dissemination pipes of 

the standard to be multiplied and to increase the awareness to the preparers and users 

across the 13 states of Malaysia for the benefits of the implementation of the standard. 

For instance, there are states in Malaysia where their local economy relies on the tourism 

industry, and owners, preparers, and users of SMEs should understand the benefits of 

applying a standard with international recognition that will help their entities expand 

their activities by having access to international funds or to be a financial target for 

foreign investors. 

 Fifthly, Malaysian Ministry of Education along with all relevant institutes and 

authorities in the country should develop plans of action on how to support the 

accounting profession and how the younger generation will be attracted to follow the 

accounting professional route in the future. As indicated in our findings, the lack of 

qualified accountants remains a thorn for Malaysia since the number of SMEs in the 

country is increasing rapidly and there is a great need for professional qualified 

accountants who can cover this gap in the country. Possibly, a coordinated plan between 

Malaysia government and all professional bodies in the country to address this issue will 

assist in overcoming the lack of accredited accountants in Malaysia and will cover the 

gap in the future. 

 Last but not least, there is a need to develop a positive mindset for the benefits that 

provide the application of MPERS. The key is how to convince the owners of SMEs to 

adopt the standard despite the initial implementation costs. For instance, since the 

majority of owners of SMEs are Chinese and Indians, those owners could be approached 

by the Chamber of Commerce or the SME Corporation of Malaysia which are 

coordinating agents in the country in order to develop awareness programs for the 

benefit of the standard. Also, the Malaysian government might consider to finance partly 

the implementation costs of the standard and to motivate owners to adopt it and therefore 

overcome this challenge in due course.  
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6. Conclusion 

 

It is important that we draw attention to the fact that a country such as Malaysia should 

not be regarded as monolithic. The role of international trade places pressure on 

companies to adopt a common accounting language and a clear set of financial statements 

from these entities, in order to develop and build business transactions around the world. 

The role of SMEs in the Malaysia economy is an important economic driver and the 

requirements of the global markets to have access to companies’ financial statements and 

to deliver and disclose to the investors and other stakeholders confident, reliable, and 

transparent financial information should not be underestimated. 

 We suggest that this study sheds light as is the first to explore the factors 

influencing Malaysian authorities’ drive to adopt the standard (MPERS). We believe that 

this study makes a contribution to the existing body of accounting literature by offering 

evidence from different groups of professional accountants. Furthermore, the results of 

this study are of interest to national and international accounting standard setters in 

Malaysia as a case study relying on Malaysian professionals representing different 

groups of professional accountants in the country but leaving outside the owners who 

run micro entities totally unexplored.  

 

Acknowledgements 

I owe a debt of gratitude to many people who supported me throughout this research. 

First of foremost, I like to thank the Association of Certified Chartered Accountants 

(ACCA) in Malaysia and especially Aaron Saw who helped me to access the local 

network of accounting professionals in order to reach them and participate in the 

research.  

 

Conflict of Interest Statement 

As far as the author is concerned, there is no conflict of interest linked with this research, 

and there has been no sponsorship regarding this study, authorship, and publication that 

could have influenced its outcomes. As the researcher of this study, the author confirms 

its originality and that has not been published anywhere, affirming that it is not presently 

being considered for publication elsewhere.  

 

About the Author(s) 

Dr. Emmanuel G. Kapizionis graduated with his Bachelor of Public Management (Hons) 

in Athens and thereafter graduated from Glasgow University with Master Degree in 

Accountancy and later with MBA from University of East London. Dr Emmanuel 

acquired his Professional Doctorate from University of West of Scotland with 

concentration on International Financial Reporting Standards for SMEs. He is Fellow 

Chartered Certified Accountant (FCCA) since 2005 and has represented Greece as 

Chairman of Advisory Committee of ACCA for over 6 years. He is interested in 

researching International Financial Accounting Standards (IFRS), corporate reporting of 

http://oapub.org/soc/index.php/EJEFR


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         38 

small-medium size entities, internal controls, internal audit, and corporate governance 

issues including environmental and social governmental matters (ESG). He works in 

shipping industry for more than 16 years and he also retains his research interest in 

shipping matters and in parallel he is senior lecturer of accounting in American College 

of Greece for over 10 years. Dr Emmanuel before joining in shipping cluster, he held 

senior positions in accounting firms as a manager in assurance services with expertise in 

private equity organizations.  

Dr. Stephen Day is the Head of the Division of Education. Before entering the teaching 

profession, Stephen worked on a number of biomedical research projects at the 

University of Glasgow, based at Glasgow Royal Infirmary within the Departments of 

Cardiac Surgery and Pathological Biochemistry (now Vascular Biology). Dr Day received 

his PhD from the University of Strathclyde in 2010, which focused on the development 

of pupils’ scientific literacy through socio-scientific discussion using co-operative 

learning. Stephen is a Science tutor for PGDE Science within the Division of Education. 

Stephen is an active member of the educational research community in Scotland where 

he was vice-president (2015 - 2017) and president (2017 - 2019) of the Scottish Educational 

Research Association. In addition, he is a member of the British Educational Research 

Association where he is an active member of the Science Education special interest groups 

as well as being a member of the Association for Science Education. His main area of 

research focuses on quantitative and qualitative research in Teacher Education with a 

specific interest in Science Education. 

 

 

References 

 

Abdullah, A. (2005). Cultural Dimensions of Anglos, Australians and Malaysians. Journal 

of International Business and Entrepreneurship, 2: 21-33. 

Abdullah, A., Evans, L., Fraser, I., and Tsalavoutas, I. (2015). IFRS Mandatory disclosures 

in Malaysia. The influence of family control and the value (ir)-relevance of 

compliance levels. Accounting Forum, 39(4), pp.328-348. 

Aboagye - Otchere, F. & Agbeibor, J. (2012). The International Financial Reporting 

Standard for Small and Medium-sized Entities (IFRS FOR SMEs): Suitability for 

small businesses in Ghana. Journal of Financial Reporting and Accounting, V10:2, 

pp.190-214. 

Accounting and Business (AB) Malaysian edition of AB magazine, 01 May (2016). Time 

to Talk about MPERS. Practice, written by MK Lee.  

Agostini,L., Nosella, A., & Filippini, R. (2017). Does intellectual capital flow allow for 

improving innovation performance? A qualitative analysis in the SME context. 

Journal of Intellectual Capital, 18(2), 400-418. 

Akande, O.O., & Ojokuku, R.M. (2008). The impact of Entrepreneurial Skill on Small 

Business Performance in Lagos-South Western Nigeria. Paper presented at 

http://oapub.org/soc/index.php/EJEFR


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         39 

International Council for Small Business, 53rd World Conference, Halifax, Nova 

Scotia, Canada. 

Albu, C., Albu, N. & Alexander, D. (2014). When global accounting standards meet the 

local Context-Insights from an emerging economy. Critical perspectives on 

accounting, 25(6), 489-510. 

Al-hayale T. Convergence in smaller countries: the case of Jordan. Working paper 

presented at the 2009 American Accounting Association Annual Meeting, 5 

August 2009. 

Amirrudin, M.A., Abdullah, M., Aris, A.N., Mohammed, N.F. (2019). Are SMEs Ready 

for Integrated Reporting? The Malaysian Experience of Accountability. 

International Journal of Financial Research, 10:5, 301-312. 

Antwi, S.K., Hamza, K. (2015). Qualitative and Quantitative Research Paradigms in 

Business. Research: A Philosophical Reflection. European Journal of Business and 

Management, 7:3, 217-225. 

Arafat, I. Dunne, T., Ahmed, A.H. (2020). Splitting Accountability Hairs: Anomalies in 

the Adoption of IFRS for SMEs in the UK and Ireland. Accounting in Europe,1-26.  

Ardic, O.P., Mylenko, N., Saltane, V. (2011). Small and Medium Enterprises: A cross-

country Analysis with a New Data Set. World Bank Policy Research- Working 

Paper Series.  

Arksey, H.& Knight, P. (1999). Interviewing for social scientists. London: Sage. 

Aziz, S.A., Bakar, F.A., Latif, R.A. (2019). The Readiness and Challenges of the Malaysian 

Private Entities Reporting Standard (MPERS). International Journal of Innovation, 

Creativity and Change. www.ijicc.net, 5:2, 1621-1634.  

Baker, C.R., Barbu, E.M. (2007). Evolution of research on international accounting 

harmonization: A historical and institutional perspective. Socio-Economic Review 

5 (4). 

Balachandran Muniandy Muhammad Jahangir Ali (2012). Development of financial 

reporting environment in Malaysia. Research in Accounting Regulation, 24:2, 115-

125.  

Benhayoun, I., Abdellatif, M.M. (2017). IFRS for SMEs: A Structured Literature Review. 

International Journal of Accounting and Financial Reporting, 7 (2), 538-561. 

Berisha, G., Pula, J.S., (2015). Defining Small and Medium Enterprises: a critical review, 

Academic Journal of Business, Administration, Law and Social Sciences, 1:1,17-28. 

Bisman, J. (2010). Postpositivism and Accounting Research: A (personal) Primer on 

Critical Realism. Australasian Accounting, Business and Finance Journal, 4:2, 

pp.3-25. 

Bonito, A., Pais, C. (2018). The macroeconomic determinants of the adoption of IFRS for 

SMEs. Spanish Accounting Review 21(2), 116-127. 

Bohusova, H., V. Blaskova (2011). In what ways are countries which have already 

adopted IFRS for SMEs different, Acta Univeritatis Agriculturae Et Silviculturae 

Mendelianae Brunensis, VLX:2,37-44. 

http://oapub.org/soc/index.php/EJEFR
http://www.ijicc.net/


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         40 

Bonito, A., Pais, C. (2018). The macroeconomic determinants of the adoption of IFRS for 

SMEs. Spanish Accounting Review, 21(2),116-127. 

Borker, D.R. (2013). Is there A Favorable Cultural Profile for IFRS? An examination and 

Extension of Gray’s Accounting Value Hypotheses. International Business & 

Economic Journal, 12(2), 167-178. 

Braun, G.P., & Rodriguez Jr. R.P. (2008). Earnings Management and Accounting Values: 

A test of Gray (1988). Journal of International Accounting Research, 7(2), 1-23. 

Brierley, J.A. (2017). The role of a pragmatist paradigm when adopting mixed methods 

in behavioral accounting research. International Journal of Behavioral Accounting 

and Finance, 6(2). pp.140-154. 

Brown, P & Tarca, A. (2007). Achieving High Quality Comparable Financial Reporting: 

A review of independent Enforcement Bodies in Australia and the United 

Kingdom. Abacus, 43(4), pp. 438-473.  

Brown, P. (2011). International Financial Reporting Standards: What are the benefits? 

Accounting and Business Research, 41:3, 269-285.  

Bruce, R. (2007). Accounting and Business magazine, April edition, ‘it is the culture 

stupid’, ACCA. 

Bryant, A., Charmaz, K. (2007). The SAGE Handbook of Grounded Theory, SAGE 

Publications, British Library Cataloguing in Publication data, ISBN 978-1-4129-

2346-0. 

Business and Economic Outlook, (2019). Report by Malaysian Institute of Accountants 

and the Association of Chartered Certified Accountants.  

Business and Economic Outlook, (2020). Report by Malaysian Institute of Accountants 

and the Association of Chartered Certified Accountants.  

Chartered Institute of Management Accountants (2015). Integrated Reporting for SMEs-

Helping Business Grow. Case studies. 

www.cimaglobal.com/integrated/reporting/case_study_IR_SMEs.  

Chand, P., Patel, A., & White, M. (2015). Adopting international financial reporting 

standards for small and medium-sized enterprises. Australian Accounting 

Review, V25:2, pp.139-154.  

Chand, Parmod (2012). The effects of ethnic culture and organizational culture on 

judgments of accountants. Advances in Accounting, 28(2), 298-306. 

Chelli, M., Richard, J., & Durocher, S. (2014). France’s new economic regulations: insights 

from institutional legitimacy theory. Accounting Auditing & Accountability 

Journal, 27(2), 283-316.  

Chin Y.-W., Lim E.-S. (2018). SME Policies and Performance in Malaysia. Economics 

Working Paper, No 2018-3. 

Chin, Yee Whah (2012). The evolution of Malaysian’s Development strategies and the 

Global Economy: Responses from SMEs and Civil Society. Copenhagen Journal of 

Asian Studies, 30(1):11-35. 

Choi, F., & Meek (2008). International Accounting. Upper Saddle River: Pearson 

Education Inc. 

http://oapub.org/soc/index.php/EJEFR
http://www.cimaglobal.com/integrated/reporting/case_study_IR_SMEs


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         41 

CIMA (2015). Integrated Reporting for SMEs- Helping Business Grow-Case studies. 

Cieslewicz, J.K. (2014). Relationships between national economic culture, institutions, 

and accounting: Implications for IFRS. Critical Perspectives on Accounting, 25- 

511-528. 

Cohen, L., Manion, L., Morrison, K. (2011). Research Methods in Education, 7th Edition. 

Collis, J., Hussey, R. (2013). Business Research, (4th Edition) (Basingstoke: Palgrave 

Macmillan). 

Cooke, T., Wallace, O. (1990). Financial disclosure regulation and its environment: A 

review and further analysis. Journal of Accounting and Public Policy, 9(2), 79-110. 

Cole’. V., Branson, J., Breesch, D. (2009). Are users of financial statements of publicly and 

non-publicly traded companies different or not? An empirical study. Electronic 

copy available at: http://ssrn.com/abstract=1407566.  

Cohen, L., Manion, L., Morrison, K. (2011). Research Methods in Education (7th Edition). 

Routledge, Oxon. 

Creswell, J.W. (2014). Research Design (International Student Edition): Qualitative, 

Quantitative, and Mixed Methods Approaches. 

Creswell, J.W. (2014). Research design, Qualitative, Quantitative and Mixed Methods 

Approaches, 4th Edition, Sage Publications. Inc. 

Cruickshank, J. (2011). The positive and the negative. Assessing critical realism and social 

constructionism as post-positivist approaches to empirical research in the social 

sciences. Working paper, 2-20. 

Day, Wall, Beck and Drew (2018). Enhancing teacher leadership through online 

professional learning: A Scottish perspective. Paper presented at the European 

Conference for Educational Research, Free University Bolzano, Italy, 3-7 

September 2018. 

Devi, S.S., Samujh, R.H. (2015). The Political economy of convergence: the case of IFRS 

for SMEs. Australian Accounting Review. 

Denyer, D., & Tranfield, D. (2006). Using qualitative research synthesis to build an 

actionable knowledge base. Management Decision, 44(2), 213-227. 

Di Pietra, R., Evans, L., Chevy, J., Cisi, M., Eierle. B. & Jarvis, R. (2008). Comment on the 

IASB’s Exposure Draft ‘IFRS for Small and Medium Sized Entities, Accounting in 

Europe, 5, 27-48. 

Dick, W., Walton, P., (2007). The IASB Agenda- A Moving Target, Australian Accounting 

Review, 17:No 2, pp8-17. 

Ding, Y., Jeanjean, T., & Stolowy, H. (2005). Why does national GAAP differ from IAS? 

The role of culture. The International Journal of Accounting, 40(4), 325-350. 

Doupnik, T.S., & Riccio, E.L. (2006). The influence of conservatism and secrecy on the 

interpretation of verbal probability expressions in the Anglo and Latin cultural 

areas. The International Journal of Accounting, 41(3), 237-261 

Easton, G. (2010). Critical Realism in case study research. Industrial Marketing 

Management, 39, 118-128. 

http://oapub.org/soc/index.php/EJEFR
http://ssrn.com/abstract=1407566


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         42 

Felski, E. (2015). Do common features exist among countries that locally adopt IFRS? 

International Journal of Accounting and Financial Reporting, 5(2), 144-177.  

Fletcher, A.J. (2017). Applying critical realism in qualitative research: methodology meets 

method. International Journal of Social Research Methodology, 20:2, 181-194. 

Garrett, B.M., Cutting R.L. (2014). Ways of knowing: realism, non-realism, nominalism 

and a typology revisited with a counter perspective for nursing science. Nursing 

Inquiry, 22(2):95-105. 

Gassen, J. (2017). The effect of IFRS for SMEs on the financial reporting environment of 

private firms: An exploratory interview study. Accounting and Business Research, 

47(5), 540-563.  

Giner, B. (1997). The influence of company characteristics and accounting regulations on 

information disclosed by Spanish firms, European Accounting Review, 6(1), pp. 

45-68.  

Goncalves, F.J.A., De Moura, A.A.F., Motoki, F.Y.S. (2022). What influences the 

implementation of IFRS for SMEs? The Brazilian case. Accounting and Finance, 

pp. 1-35.  

Gray, S.J. (1988). Towards a Theory of Cultural Influence on the Development of 

Accounting Systems Internationally. Abacus, A theory of Cultural influence. 

Goles, T., Hirschheim, R. (2000). The paradigm is dead, the paradigm is dead…...long live 

the paradigm: the legacy of Burrell and Morgan, Omega, The International Journal 

of Management Science, 249-268. 

Golcalves, F.J.A., De Moura, A.A.F., Motoki, F.Y.S., (2022). What influences the 

implementation of IFRS for SMEs? The Brazilian case. Accounting and Finance  

Grounded Theory Institute (2013). What is grounded theory? Retrieved from 

http://www.groundedtheory.com/what-is-gt.aspx.  

Hajnal, N. (2017). The Harmonization of Accounting. Acta Univ. Sapientiae, Economics 

and Business, 5, 29-43. 

Haller, A. & Eirle, B. (2008). Does size influence attitudes of preparers of financial 

statements towards financial accounting-the case of the ED- IFRS for SMEs, paper 

presented at 31st Annual Congress of the European Accounting Association, 23-25 

April, Rotterdam, the Netherlands. 

Hamid, N.A., Ibrahim, N.A., Ibrahim, N.A., Ariffin, N., Taharin, R., Jelani, F.A., (2019). 

Factors affecting tax compliance among Malaysian SMEs- in e-commerce business. 

International Journal of Asian Social Science, 9: I, 74-85.  

Hanefah, H.M.M., Singh, J. (2012). Convergence towards IFRS in Malaysia: Issues, 

Challenges and Opportunities, International Journal of Business, Economics and 

Law, 1, 43-47. 

Hashim, H.A. (2012). The Influence of Culture on Financial Reporting Quality in 

Malaysia. Asian Social Science; 8:13, 192-200. Published by Canadian Center of 

Science and Education. 

Hofstede, G. (1980). The cultural relativity of organizational practices and theories. 

Journal of International Business Studies, 14(2), 75-89.  

http://oapub.org/soc/index.php/EJEFR
http://www.groundedtheory.com/what-is-gt.aspx


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         43 

Hofstede, G. Country comparison. http://www.hofstede-insights.com/country-

comparison.  

Hofstede, G. (2011). Dimensionalizing Cultures: The Hofstede Model in Context. 

International Association for Cross-Cultural Psychology. Online Readings in 

Psychology and Culture, 2(1). https://doi.org/10.9707/2307-0919.104  

Hog, M.Z., Che Ha, N., Said, M.S. (2009). SMEs in the Malaysian Economy. International 

Journal of Marketing Studies, 1:2, pp.3-17. 

Holt, G. (2009). IFRS for SMEs. Accounting and Business magazine, CPD technical article. 

Hope, O.-K., Jin, J.Y. and Kang, T. (2006). Empirical evidence on jurisdictions that adopt 

IFRS. Journal of International Accounting Research, 5(2), 1-20. 

Hunde, D.A., Bayu, K.B. (2020). Transiting to International Financial Reporting Standards 

for Small and Medium Sized Enterprises in Ethiopia: Benefits and Costs. Journal 

of Economics, Management and Trade, 26(8), 72-87; Article no. JEMT.61795. 

Hosen, Z. Md., Rahman, T. Md., Rashid, M. Md. (2020). Perceived use of accounting 

information and practices of accounting in micro-enterprises of developing 

countries. Accounting and Management Information Systems. V.19:4, pp.682-706. 

IFRS: pros and cons for investors, Ray Ball (2006). Accounting and Business Research, 

International Accounting Policy Forum, pp 5-27.  

IEG (2008). Financing micro, small, and medium Enterprises: An Independent Evaluation 

of IFC’s experience with financial intermediaries in frontier countries. 

Independent Evaluation Group, the International Finance Corporation, World 

Bank Group. 

Issam, M.B., Abdellatif, M.M. (2017). IFRS for SMEs: A Structured Literature Review. 

International Journal of Accounting and Financial Reporting, 7:2, pp.538-561. 

Jackson, O. (2013). Choosing a methodology: Philosophical Underpinnings. Practitioner 

Research in Higher Education Journal, 7(1).  

Jaffar, N., Selamat, Z., Ismail, N., Hamzah, H. (2011). Small Medium Enterprises’ financial 

Reporting in Malaysia, Corporate Ownership and Control, 8:3, pp. 366-375. 

James, N., Busher, H. (2007). Ethical issues in online educational research: protecting 

privacy, establishing authenticity in email interviewing. International Journal of 

Research & Method in Education, 30:1, 1-1-113. 

Jamil, N.N., Ramli, N.M., Marzuki, A., Ahmad, N.N. (2020). Malaysia Private Entity 

Reporting Standard (MPERS) adoption for SMEs: Insights from Accounting 

Practitioners in Malaysia. Business and Economic Research, 10:2, 104-122. 

Jamil, N.N., Ramli, N.M., Marzuki, A., Ahmad, N.N. (2020). Malaysian Private Entity 

Reporting Standard (MPERS) for small-medium enterprises in Malaysia: Value 

adding or additional pain? International Journal of Academic Research, 16-28. 

Johnson, R.B. and Onwuegbuzie, A. (2006). Mixed methods research: a research 

paradigm whose time has come, Educational Researcher, V.33:1, 14-26. 

Kadri, M.H (2016). Islamic Financial Reporting: Evidence from Malaysia. Journal of 

Business Innovation, 1(2), 57-70. 

http://oapub.org/soc/index.php/EJEFR
http://www.hofstede-insights.com/country-comparison
http://www.hofstede-insights.com/country-comparison
https://doi.org/10.9707/2307-0919.104


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         44 

Kandasamy, K., et al. (2018). Understanding through the Lens of Small and Medium 

Enterprises (SMEs). Financial Stability and Payment Systems Report.  

Kaya, D., Koch, M. (2015). Countries adoption of the international financial reporting 

standard for small and medium-sized entities (IFRS for SMEs)-Early empirical 

evidence. Accounting and Business Research, 45(1), 93-120. 

Kerlinger, F.N. (1970). Foundations of Behavioral Research. New York: Holt, Rinehart & 

Winston.  

Khun, T. (1962). The structure of scientific revolution. Chicago: University of Chicago 

Press. 

Kuhn, T. (1970). The Structure of Scientific Revolutions. Chicago: University of Chicago 

Press. Section V, p.43-51, ISBN 0-226-45804-0.  

Lipscomb, M. (2011). Critical realism and realist pragmatism in mixed methods research: 

the problematics of event identity and abductive inference. University of the West 

of England. 

Litjens, R., Bissesur, S., Langendijk, H., Vergoossen, R. (2012). How Do Preparers Perceive 

Costs and Benefits of IFRS for SMEs? Empirical Evidence from the Netherlands. 

Accounting in Europe, 9:2 227-250. 

Lucky, E.O-I., Olusegun, A.I. (2012). Is Small and Medium Enterprises (SMEs) an 

Entrepreneurship? International Journal of Academic Research in Business and 

Social Sciences, 2:1, pp. 487-496. 

Lukka, K. (2010). The roles and effects of paradigms in accounting research, Management 

Accounting Research 21,110-115. 

MacNaughton, G., Rolfe S.A., & Siraj-Blatchford, I. (2001). Doing Early Childhood 

Research: International perspectives on theory and practice. Australia: Allen & 

Unwin. 

Mack, L. (2010). The Philosophical Underpinnings of Educational Research. Polyglossia 

V.19:p.5-11. 

Madawaki, A. (2012). Adoption of International Financial Reporting Standards in 

Developing Countries: The case of Nigeria. International Journal of Business and 

Management, 7(3), pp152-161.  

Mahanubhav, M.R., Nianwe, A.S. (2016). IFRS for SME: A global perspective for Indian 

SMEs. KRSCMS Journal of Management, 06, 63-69.  

Malaysian Accounting Standard Board, MASB (2016). MPERS. Document that 

incorporates 2015 Amendments-effective 1 January 2017 with early application 

permitted. 

Mamic S.I. (2015). The regulatory framework of accounting and accounting standard-

setting bodies in the European Union member states. Financial Theory and 

Practice, 39(4):393-410. 

Mansor, N. & Kennedy, J. (2000). Malaysian culture and the leadership of organizations: 

A globe study. Malaysian Management Review, 35(2).  

Masca, E., (2012). Influence of Cultural Factors in Adoption of the IFRS for SMEs. 

Promedia Economics and Finance 3, 567-575. 

http://oapub.org/soc/index.php/EJEFR


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         45 

Masca, E., Moldovan, C.T. (2010). Financial Information Presented Under IFRS for SMEs 

in Romania. Applied Economics, Business and Development.192-197. 

Massaro, M., Dumay, J., Guthrie, J. (2016). On the shoulders of giants: undertaking a 

structured literature review in accounting, Accounting, Auditing & 

Accountability Journal, v.29:5, pp.767-801. 

Maseko, N., Manyani, O. (2011). Accounting practices of SMEs in Zimbabwe: An 

investigative study of record keeping for performance measurement (A case study 

of Bindura), Journal of Accounting and Taxation,3(8), pp.171-181.  

Mertens, D.M. (2005). Research methods in Education and Phychology: Integrating 

diversity with quantitative and qualitative approaches. (2ND Ed.) Thousand Oaks: 

Sage. 

Miltiades, H.B. (2008). Interview as a Social Event: Cultural Influences Experienced while 

Interviewing Older Adults in India. International Journal of Social Research 

Methodology, 11:4, 277-291.  

Mohamad, A., Zakaria, M.H., Hamid, Z. (2016). Cash economy: tax evasion amongst 

SMEs in Malaysia. Journal of Financial Crime, 23:4, 974-986.  

Muhammad, M.Z., Char, A.K., Yasoa, M.R.B., Hassan, Z., (2010). Small and Medium 

Enterprises (SMEs) Competing in the Global Business Environment: A Case of 

Malaysia. International Business Research, 3(1), 66-75. 

Muniandy, B., Ali, M.J. (2012). Development of financial reporting environment in 

Malaysia. Research in Accounting Regulation, 24-115-145. 

Muriithi, S.M. (2018). Small Medium Enterprises, the heart of Chinese economic 

development: What can African Government learn. European Journal of Research 

and Reflection in Management Sciences, 6(3), 27-40.  

Montoya, M.C. (2016). Preparing for Interview Research: The interview Protocol 

Refinement Framework, The Qualitative Report, 21:5, 811-831. 

Morgan, D.L. (2007). Paradigms Lost and Pragmatism Regained, Methodological 

Implications of Combining Qualitative and Quantitative Methods. Journal of 

Mixed Methods Research, V1:48-76. 

Mouly, G.J. (1978). Educational Research: The Art and Science of Investigation. Boston, 

MA: Ally & Bacon. 

Needles Jr, B.E. (2010). Accounting Education: The impact of Globalization. Accounting 

Education: an international journal, 19:6, 601-605. 

Nejati, M., Amran, A., Hazlina, A.N. (2014). Examining stakeholders’ influence on the 

environmental responsibility of micro, small and medium-sized enterprises and 

its outcomes, Management Decision, 52:10, pp. 2021-2043. 

Newton, N. (2010). The use of semi-structured interviews in qualitative research: 

strengths and weaknesses. http://www.academia.edu  

Niffenegger. P., Kulviwat.S., Engchanil, N. (2006). Conflicting Cultural Imperatives in 

Modern Thailand: Global Perspectives, Asia Pacific Business Review, 12,4: 403-

420. 

http://oapub.org/soc/index.php/EJEFR
http://www.academia.edu/


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         46 

Nobes, C. (1998). Towards a general model of the reasons for international differences in 

financial reporting. Abacus, 34(2), 162-187.  

Nobes, C. (2004). Comparative International Accounting. 8th Edition. London: Prentice 

Hall. 

Norbit, N., Nawawi, A., Salin, S.A.P. (2017). Corporate Social Responsibility Practices 

among the SMEs in Malaysia-A Preliminary Analysis. Management and 

Accounting Review, 16:2, 17-39. 

Nurunnabi, M. (2015). The impact of cultural factors on the implementation of global 

accounting standards (IFRS) in a developing country. Advances in Accounting, 

incorporating Advances in International Accounting 31, 136-149.  

Organization for Economic Co-operation and Development (OECD), ‘Financing SMEs 

and Entrepreneurs 2018: An OECD Scoreboard’. Available at: 

https://doi.org/10.1787/fin_sme_ent-2018-13-en, accessed 30 April 2022. 

Pacter, P. (2009). An IFRS for Private entities. International Journal of Disclosure and 

Governance, 6:1, 4-20, www.palgrave-journals.com/jdg/  

Pais, C.A.F., Bonito, A.L.M. (2018). The macroeconomics determinants of the adoption of 

IFRS for SMEs. Revista de Contabilidad-Spanish Accounting Review, 21(2), 116-

127. 

Polit, D. and Beck, C. (2006). Essentials of Nursing Research, 6th edition, Lippincott 

Williams and Wilkins. 

Parahoo, K. (2006). Nursing Research, 2nd Edition, Palgrave. 

Patelli, L. and Prencipe, A. (2007). The relationship between voluntary disclosure and 

independent directors in the presence of dominant shareholder, European 

Accounting Review, 16(1), pp.5-33. 

Perera, H., Cummings, L. & Chua, F. (2012). Cultural relativity of accounting 

professionalism: Evidence from New Zealand and Samoa. Advances in 

Accounting, 28(1), 138-146. 

Perera, D., Chand, P. (2015). Issues in the adoption of international financial reporting 

standards (IFRS) for small and medium-sized enterprises (SMEs). Advances in 

Accounting, 31(1), 165-178.  

Perera, H. (1989). Towards a framework to analyze the impact of culture on accounting. 

The International Journal of Accounting. 24, 42-56. 

Phang, S.Y., Mahzan, N. (2013). The Responses of Malaysian Public Listed Companies to 

the IFRS Convergence. Asian Journal of Business and Accounting 6(1), 95-120. 

Phuong, N., Nguyen, T. (2012). International harmonization and national particularities 

of accounting: Recent accounting development in Vietnam. Journal of Accounting 

and Organizational Change, 8(3), 431-451. 

Poon, J.M.L. (1998). ‘’The Malay wedding’’, Asian Thought and Society, 23:69, 221-237. 

Qaugli, A. & Paoloni, P. (2012). How is the IFRS for SMEs accepted in the European 

context? An analysis of the homogeneity among European countries, users, and 

preparers in the European Commission questionnaire. Advances in Accounting, 

28, 147-156.  

http://oapub.org/soc/index.php/EJEFR
https://doi.org/10.1787/fin_sme_ent-2018-13-en
http://www.palgrave-journals.com/jdg/


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         47 

Rahman, A. A., Hamdan, M.D. (2019). An investigation of the Level of Compliance with 

Financial Reporting Standards (FRS 101) by Malaysian SMEs, Journal of Economic 

Info(JEI),6(1;31-38. 

Ritchie, J., Lewis, J., McNaughton Nicholls, C., Ormston, R. (2013). Qualitative Research 

Practice, SAGE Publications. 

Rodriques, L., Schmidt, P., & Dos Santos, j. (2012). The origins of modern accounting in 

Brazil: Influences leading to the adoption of IFRS. Research in Accounting 

Regulation, 24(1), 15-24. 

Ronita Ram (2012). Development of the International and Financial Reporting Standard 

for Small and Medium-sized Entities, Ph.D. thesis, The University of Sydney, 

March 2012.  

Roberts, R. (2014). How Adam Smith can change your life. Portfolio Penguin. 

Rossman, G.B., & Rallis, S.F. (2003). Learning in the field: An introduction to qualitative 

research. Thousand Oaks, CA: Sage. 

Salin, A.S.A.P. (2017). Malaysian Private Entities Reporting Standards- Benefits and 

Challenges to SMEs. International Journal of Academic Research in Business and 

Social Sciences, 7:111302-1320. 

Saunders M., Lewis, P., Thornhill, A. (2009). Research Methods for Business Students, 

England, Pearson Education Limited.  

Sava, R., Marza, B., Esanu, N. (2013). Financial Reporting for SMEs-Past and Perspectives. 

Procedia Economics and Finance 6, 713-718.  

Selvarajah, C., Meyer, D. (2008). One nation, three cultures: exploring dimensions that 

relate to leadership in Malaysia. Leadership & Organization Development Journal, 

29:8, 693-712. 

Seale, C., Gob, G., Gubrium, J.F. and Silverman, D. (2007). Qualitative Research Practice, 

London: Sage. 

Sellami, Y.M., Gafsi, Y. (2018). What Drives Developing and Transitional Countries to 

Adopt the IFRS for SMEs? An Institutional Perspective. Journal of Corporate 

Accounting & Finance, 29:2, 1-28.  

Shima, K.M., Yang, D.C., (2012). Factors Affecting the Adoption of IFRS. International 

Journal of Business.17 (3), 277-298. 

Sian, S., Roberts, C. (2009). UK Small Owner-managed Businesses: Accounting and 

Financial Reporting Needs. Journal of Small Business and Enterprise 

Development, 16, 289-305.  

SME Annual Report 2017/2018. SME Corporation Malaysia. 

Stainbank, L.J. (2014). Factors Affecting the Adoption of International Financial Reporting 

Standards by African Countries. South African Journal of Accounting Research, 

28:1.  

Sulaiman, A.N.M., Rachagan, S. (2016). Shareholder primacy, controlling shareholders, 

and Malaysia’s Companies Act 2016. Journal of Corporate Law Studies, 17:1, 203-

224.  

http://oapub.org/soc/index.php/EJEFR


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         48 

The World Bank (2016). Small is the New Big, Malaysian can help Energize, drive 

economy, www.worldbank.com  

Tehseen. S. (2014). Malaysian SMEs-An Overview of SMEs’ Contributions and 

Challenges, PhD Candidate, Universiti Kuala Lumpur Business School (UNIKL 

BIS). 

Tehseen. S., Sajilan. S., Ramayah. T., Gadar. K. (2015). An intra-Cultural study of 

Entrepreneurial Competencies and SMEs Business Success in Whole Sale and 

Retail Industries of Malaysia: A Conceptual Model, Integrative Business and 

Economics, 4:3, 33-47. 

Tong, T.L. (2015). A Comparative Analysis of PERS, MPERS, and MFRS Frameworks, 

Malaysian Accounting Standard Board (MASB) working group (WG 63), 1-30.  

Tsakumis, G.T. (2007). The influence of culture on accountants’ application of financial 

reporting rules. Abacus, 43(1), 27-48. 

Tsakalerou, M., Katsavounis, S. (2015). Systematic reviews and meta studies: a meta-

analysis framework, International Journal of Science and Advanced Technology, 

5:1, pp.23-26. 

User guide to the SME definition: 

https://ec.europa.eu/regional_policy/sources/conferences/state 

aid/sme/smedefinitionguide_en.pdf 

United Nations Conference on Trade and Development (2016). Accounting and Financial 

Reporting by Small and Medium-sized Enterprises: Trends and Prospects, United 

Nations –New York and Geneva, 2016. 

Uyar, A., Gungormus, A.H. (2013). Perceptions and knowledge of accounting 

professional on IFRS for SMEs: Evidence from Turkey. Research in Accounting 

Regulation, 25(1), 77-87. 

Vaismoradi, M. et al. (2013). Content analysis and thematic analysis: Implications for 

conducting a qualitative descriptive study. Nursing and Health Sciences, 15, 398-

405.  

Wronski, P.G., Klann, R.C. (2020). Accounting Conservatism and National Culture. 

Brazilian Business Review: 17-345-361. 

Yapa, S.P.W., Joshi, M., Kraal, D. (2011). The socio-economic impacts of the Adoption of 

IFRS: a comparative study between the ASEAN countries of Singapore, Malaysia 

and Indonesia, RMIT University, www.researchgate.net. 

Yonkova, B. (2013). Integrated Reporting and SMEs. Economic Alternatives, issue1, 

pp.112-125. 

Chartered Institute of Management Accountants (2015). Integrated Reporting for SMEs. 

Helping Business Grow. Case studies. 

Zehri, F., Chouaibi, J. (2013). Adoption determinants of the International Accounting 

Standards IAS/IFR by the developing countries. Journal of Economics, Finance 

and Administrative Science, 56-62. 

http://oapub.org/soc/index.php/EJEFR
http://www.worldbank.com/
https://ec.europa.eu/regional_policy/sources/conferences/state%20aid/sme/smedefinitionguide_en.pdf
https://ec.europa.eu/regional_policy/sources/conferences/state%20aid/sme/smedefinitionguide_en.pdf
http://www.researchgate.net/


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         49 

Zeghal, D., Mhedhbi, K. (2006). An analysis of the factors affecting the adoption of 

international accounting standards by developing countries. The International 

Journal of Accounting. 41-373-386. 

Zeghal, D. and Lahmar, Z. (2018). The effect of culture on accounting conservatism 

during adoption of IFRS in the EU. International Journal of Accounting & 

Information Management, 26(2), 311-330. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://oapub.org/soc/index.php/EJEFR


Emmanuel G. Kapizionis, Stephen Day 

THE FACTORS THAT HAVE INFLUENCED THE ADOPTION OF MALAYSIAN  

PRIVATE ENTITIES REPORTING STANDARDS (MPERS) FOR SMEs IN MALAYSIA

 

European Journal of Economic and Financial Research - Volume 7 │ Issue 4 │ 2023                                                         50 

Appendix A: Participants’ profiles  

 

 
 

 

 

 

 

 

 

Table 3.3.1

Participants Small-medium Practitioners

Annual Consolidation No of Job Years of 

Participants' code Size Activity Turnover Accounts  employees Responsibility Work.experience

SMP1 Medium Accounting and auditing services RM 0.5m No 25 Man.Partner 29

SMP2 Small Accounting and tax services N/A No 8 Man.Partner 27

SMP3 Medium Accounting and auditing services N/A No 60 Audit Partner 40

SMP4 Medium Accounting and auditing services RM 1.2m No 31 Junior Partner 32

SMP5 Small Audit and tax services RM 0.5m No 20 Man.Partner 30

SMP6 Small Accounting and auditing services N/A No 5 Man.Partner 23

Participants- Auditors 

Annual Consolidation No of Job Years of 

Participants' code Size Activity Turnover Accounts  employees Responsibility Work.experience

A1 Big Audit and consulting services RM 15m N/A 300 Audit Partner 12

A2 Medium Audit and consulting services N/A N/A 100 Audit Director 13

A3 Medium Accounting and auditing services N/A N/A 100 Audit Partner 10

A4 Big Accounting and auditing services RM 50 m N/A 800 Audit Partner 16

Participants- Representatives of SMEs-Preparers 

Annual Consolidation No of Job Years of 

Participants' code Size Activity Turnover Accounts  employees Responsibility Work.experience

P1 Medium Manufacturing Industry RM 3m No 4500 Financial 13

reporting Acc.

P2 Medium Media and Entertainment Industry RM 24m No 75 Chief Financial 17

Participants- Regulatory body  

Annual Consolidation No of Job Years of 

Participants' code Size Activity Turnover Accounts  employees Responsibility Work.experience

RB1 Big Regulatory body in Malaysia N/A N/A N/A Technical 30

Director

Participants- Professional body  

Annual Consolidation No of Job Years of 

Participants' code Size Activity Turnover Accounts  employees Responsibility Work.experience

PB1 Big Professional body in Malaysia N/A N/A 180 Technical 16

Director

Participants-Consultant - freelancer trainer   

Annual Consolidation No of Job Years of 

Participants' code Size Activity Turnover Accounts  employees Responsibility Work.experience

C1 Small Professional and consulting services N/A N/A N/A Owner 20
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Appendix B: Data ‘Roadmap’ and analysis 

 

 
Note: The above figure is from John Creswell, Research Design, fourth edition, 2014. 
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